National
Multidimensional
Poverty Index

A Progressive Review 2023




UNDP

What is the Multidimensional Poverty Index?
SDG Target 1.2: Ending poverty in all its forms.

An MPI is a statistic of poverty that reflects people’s experience of poverty in
different forms and dimensions and reflects the policy priorities regarding
poverty eradication.

MPI includes:
I.  First, it includes people living under conditions where they do not reach the
minimum internationally agreed standards in indicators of basic functionings

li. Secondly, it refers to people living under conditions where they do not reach the
minimum standards in several aspects (multiple deprivations) at the same time.




Why National Multidimensional Poverty Index?

SDG Commitment

1 S By 2030, reduce at least by half the proportion of men, women and children of all
MA8T  ages living in poverty in all its dimensions according to national definitions

NITI Aayog’s mandate as the nodal agency for the MPI

National MP] Reform areas
Constructing an Indigenised India index to Collaboration with Line Ministries & States
monitor performances of States/UTs to identify reform areas

National Multidimensional Poverty Index: Baseline Report based on NFHS-4 was
released in November 2021



National Multidimensional Poverty Index
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@ Nutrition ]
- 12 indicators across three . @ @ Child & Adolescent ]

. . . Mortality

dimensions: Health, Education, and Health
Living standards . ) @ _
 Health: 3 indicators f ’ b e Years of Schooling ]
2 indicators Education @ @

School Attendance ]

« Standard of Living: 7 indicators

« Equal weightage to all 3 dimensions

 National MPI retains 10 indicators
of the global MPI along with adding
2 new indicators.

« The DHS for India is the NFHS




National Multidimensional Poverty Index 2023
India: Key Findings
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Hig

Steep decline in
Poverty Headcount
Ratio from

24.85%

in 2015-16 to

14.96%

in 2019-21.

suggesting that
mpact of Government
nterentons is
ncreasingly visible

an graund.

(13.5 crore) people
exited
multidimensional
poverty between
2015-16 and 2019-21.

Fastest decline

in percentage of
multidimensional
poor in

rural areas

from 32,59% to
19.28%.

hlights: National MPI 2023

India on track
to achieve

SDG
Target 1.2

(reducing multi-
dimensional poverty
by at least half)
much ahead of 2030.

Reduction
in the incidence
of poverty from

. to
in urban areas.

UP, Bihar, MP,
Odisha and
Rajasthan recorded
steepest decline

in number of

The Intensity

of poverty, which
measures the average
deprivation among
the people living in
multidimensional
poverty improved
from about

47 %o .44 %
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Comparative view of the National MPI (State-wise)
NFHS-4 (2015-16) NFHS-5 (2019-21)

Up to 0.054 0.108 to 0.159 0.160t0 0.211  0.212 and above Up to 0.054 0.108 to 0.159 0.160t0 0.211  0.212 and above

_ _ _ MPI Score (HxA) Headcount Ratio (H) Intensity of Poverty (A)
0.117 24.85% 47.14% 0.066 14.96% 44.39%

The legend shows the range of state MPI scores in India as on 2015-16. Both maps use the same legend to represent the change in MPI scores between 2015-16 and 2019-21.
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Comparative view of the National MPI (District-wise)
NFHS-4 (2015-16) NFHS-5 (2019-21)
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Upto 0.046 to "0.091 to NoMETAT-RNONERR (MNP lReN 0.274t0 0.320 to 0.366 and Upto 0.046 to "0.091 to NONEyA-REIMERReMNI2PAeN 0.274 to 0.320 to 0.366 and
0.045 0.090 0.136 0.182 0.228 0.273 0.319 0.365 above 0.045 0.090 0.136 0.182 0.228 0.273 0.319 0.365 above

Intensity of Poverty (A)

44.39%

MPI Score (HxA) Headcount Ratio (H)

0.066 14.96%

0.117 24.85% 47.14%

The legend shows the range of district MPI scores in India as on 2015-16. Both maps use the same legend to represent the change in MPI scores between 2015-16 and 2019-21.
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Headcount Ratio

India Year M 2021 2016
Headcount Ratio (State-wise)
Bihar 2021 375 518
Jharkhand 2021 2% 20
Meghalaya o 27 05
Uttar Pradesh ggf; 295 3768
Madhya Pradesh ggfé I .63 B57
Assam ggf; 1 10,35 265
Chhattisgarh igf; 1 6.3/ 9%
Odisha ;8?; I 15,68 p—
Nagaland 23?; I 1543 %6
[ —— 202 1 31 8%
Arunachal Prade.. 222 ———— (3 75 un
T 2021 3.1 o
West Bengal 2021 — .50 e
© Gujarat 2021 ———— 55 1847
% Uttarakhand 2021 I O 5/ e
Manipur igf; I S 10 P
Maharashtra 2021 ———————— (| “s0
Karnataka 2021 I 53 p—
Haryana 20z1 —— (] .
Andhra Pradesh ;gfé S — .05 "7
Telangana ggf; I S 53 1318
. ggfé I 530 978
Himachal Pradesh igfé I .53 75
Punjab 583; _4_755w
Sikkim 2021 000 . o)
Tamil Nadu igf; —2) 476
Goa igf; -0 37
Kerala o R
Dadra & Nagar H. 20— prpes
Jammu & Kashmir ggfé e — .80 125
Ladakh ggfé I— 35 1270
— Chandigarh ;gfé = 597
2 Delhi ;gfl I 33 a4
Andaman & Nico.. 5071 — 42
Lakshadweep ggf; — e
Puducherry ;gfg —o% 1.7
0 2 4 6 8 10 12 14 16 18 20 22 24 26 28 30 32 34 36 38 40 42 44 46 48 50 52 54

Percentage of People Deprived
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Changes over time for Headcount Ratio

India
Headcount Ratio Reduction (State-wise)

Bihar -18.13
Madhya Pradesh
Uttar Pradesh
Odisha

Rajasthan
Chhattisgarh
Assam

Jharkhand
Arunachal Pradesh
Nagaland

West Bengal
Manipur
Uttarakhand
Telangana
Maharashtra
Gujarat

Andhra Pradesh
Karnataka
Haryana
Meghalaya
Mizoram

Tripura

Goa

Himachal Pradesh
Tamil Nadu
Sikkim

Punjab

Kerala

Dadra & Nagar Haveli & D..
Ladakh
Jammu & Kashmir
Chandigarh
Andaman & Nicobar Islands
Delhi

Puducherry
Lakshadweep

-13 -12 -1 -10 -9 -8

Percentage point
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Impact of Multi-sectoral Government Interventions
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Bank
. Account
Sanitati Nutrition o
on (6.1%) (6.0%)
(21.7%) i 1 :
Cooking Electricit
Fuel POSHAN y (89%)
(14.6%) e

Nourishment -~

v Between 2015-16 to 2019-21 deprived population for some indicators have fallen to extremely low
levels

Q 3.3% for electricity
d 3.7% for bank accounts, and
Q 7.3% for drinking water.
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National MPI Findings: Meghalaya Snapshot

The col

District-wise distribution of MPI

Upto0068  0069t00.103 0104t00.139 0140t00174 = 0175t00.209 = toioh ol KX IR S

lour re|

presents the MPI score of a district. The legend provides the range of MPI scores of Meghalaya for 2019-21.

MPI Score (HxA)

0.156

Headcount Ratio (H)

32.54.

Intensity of Poverty(A)

48.08.
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Meghalaya - Highlights

Year Headcount Ratio (H) Intensity (A) MPI (HxA)
2019-21 27.79% 48.01% 0.133

2015-16 32.54% 48.08% 0.1 56|

Year Rural Urban
Headcount Ratio Intensity Headcount Ratio Intensity

2019-21 32.43% 48.17% 8.14% 45.40%
2015-16 38.49% 48.39% 8.41% 42.43%
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Comparative view of the National MPI (Meghalaya)
NFHS-4 (2015-16) NFHS-5 (2019-21)

Upto 0.046to 0.137to 0.183to 0.229 to = 0127/ o) HokEPIfTor (ot No]alo) Upto 0.046 to 0.137 to 0.183 to  0.229 to Nz e N MK Y{I koo AT Xeolglo)
0.045 0.090 0.182 0.228 0.273 0.319 0.365 above 0.045 0.090 0.182 0.228 0.273 0.319 0.365 above
0.133 27.79% 48.01% 0.156 32.54% 48.08%

The legend shows the range of state MPI scores in India as on 2015-16. Both maps use the same legend to represent the change in MPI scores between 2015-16 and 2019-21.
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Meghalaya : Uncensored Headcount Ratio

Percentage of People who are deprived in each indicator
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Meghalaya District-wise: Headcount Ratio

Percentage of Population who are multidimensionally Poor in each district

West Khasi Hills 39.509% 52.48%

West Jaintia Hills 52.08%

St Jatia HillS RN /4%079%

South West Khasi Hills 40.98%

R D0 N 46,31%

East Khasi HilS - p—— 23550,

South West Garo Hills 18.27%

East Garo Hills e 41 759%
North Garo Hills 13.26%
South Garo Hills  —— {7%79%

West Garo Hills - e —— 27 29%

0.00% 10.00% 20.00% 30.00% 40.00% 50.00% 60.00%

NFHS-5 (2019-21) ®NFHS-4 (2015-16)
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MPI: District Ranks by Headcount Ratio

The Headcount Ratio indicates the percentage of population who are multidimensionally poor

District Headcount Ratio

West Garo Hills 8.00%

South Garo Hills 9.77%

North Garo Hills 13.26%

East Garo Hills 14.96%

South West Garo Hills 18.27%

East Khasi Hills 24.10%
Ribhoi 31.67%

South West Khasi Hills 40.98%
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East Jantia Hills 43.79%

52.08%
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West Khasi Hills 52.48%




Uses of MPI in policy reform

Allocate resources
Track poverty by sector, region,
over time population sub-
groups

Complement
monetary poverty
statistics

Target reforms at
marginalized
regions, groups, or
households

Coordinate policy
across sectors and
subnational levels

Disaggregation by Leave No One Behind

State, districts, identify the poorest
population groups




Identification of Reform Areas and Reform Actions

Action Plan for reduction of poverty in all its forms

STEP 2 STEP 4

Map it to government
action: schemes &
interventions

Draft reform actions and Setting of i) Targets ii)
areas Timelines iii) Priority

STEP 3 STEP 5

Analyse individual MPI |dentify relevant Ministries
parameters —indicators and cross-sectoral and UTs
and sub-indicators synergies

Consultations with States










Thank You
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